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MINNEAPOLIS  —
Federal

They said
Thesday was the largest
fraud stheme yet to take
advantage of the COVID-19

pandemic by stealing $250
million fmn:t a federal pro-
that provides meals
to low-income children.
Prosecutors  say 'the
defendants created
mesﬂmtdannedtobe
ing food t0 tens of thoiisands
of Chﬂdretﬁen across
sought
Wursexﬁent for those
meals through the US.
Department of Agriculture’s
food nutrition programs.
Prosecutors say ‘few meals
were actually and
the defenﬂ@ts
maoney. to ﬂmzs,
property andj %:%7

floor” An%oh@el; the U.S.
atmmey for said
at a news “Onr
mvestigation continues.”
Many of the companies
that claimed to be aermg
food were sponsored by a
nonprofit called Feeding
Our Future, wtuch submit-
ted the companies’ claims
for. reimbursemént.
Feeding OQur Future’s
founder and executive
director, Aimee Bock, was
among those indicted, and
authorities say,she and oth-
ers in her organization stib-
mitted the fraudulent
claims fm‘ reimbyursement

icks.
dttorne i
Kenneth Uduﬂmk, sa.im 4
indictment “doesn't indi-
cate guilt or innocence.” He
said he wouldn’t comment
further until seeinc’ the

FedS° anesota food sche
stole $250M; 47 people charg e

SHARI L sm'mrilmf VIA AP

Aimee Bock, the executive director of the nonprofit Feeding Our
Future, speaks Jan. 27 in St. Anthony, Minn.

hp]ﬂmtnstmwymclud-
mgBock'shomeandoﬁiow
Bock denied mceney
and said she never saw evi-
dence of frand.

Earliér this year, the
Us, Uepartnmtufﬂugg;e

made prosecuting pan
ic-related fraud a priority,
The department has
already taken enforcement
actions related to more
than $8 billion
mm”mﬂ"ié“g%s
in miore
than 1,000 criminal cases
involvi luases in excess
of $1.1
Federdl officials repeat-
edly described the alleged
fraud 4s “brazen," and
decried that ud;l&wlv%d Hz;
program intended to
children who needed help
durmg the pandemic.
el Paul, special agent
mchargeoftheanea;idlis
FBI office, called it “an
astonishing display of
O eer sald the
sal govern-
ment was billed for more

than 125 million fake mieals,
with snme defendants msk-

played one form for reim-
birsement that claimed a
site served exactly 2,500
meals each day Monday

through Friday — with ro

children ever getting sick

or otherwise missing from
the{pmgram.

“These children were
mn(nfly invented,” Luger

He said the ghvernment
has so far recovered $50
million in morey and prop-
erty and expects to recover
more.

The defendants in
Minnesota face multlpIe
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programs,
which provide food o low-
income children and athilts.
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Puotos oy Denise Cariev/Tre Brownsvile HeaaLD
s calling for the removal of San Benito’s City Manager Manue! De La Rosa Sept. 6 ahead of the San Benito's
rators gather in a nearby home to prepare to protest outside the Municipal Building in San Benito.

leaders
ytorium

fire City Manager Manuel

' La Rosa, arguing he has
sinterpreted the ordinance
sy believe excludes homes
ilt before the 1995 ordi-
nce’s enactment from the
stly re-platting process.
Before Tuesday’s meeting,
smbers of the group waived
ns during a demoenstration
front of City Hall.

e —— i okt F

Houston Boulevard Sept. 6 to protest City Manager Manuel De'La Rosa
ahead of the San Benito’s City Commission Meeting outside the
See UPROAR % A9  Municipal Building in San Benito.

imeleccly vinlated’ TIN Charter in TTkraine

San
Benito
releases
forensic
audit

Report reviews 6
‘areas of concern’

By FERNANDO DEL VALLE
Staff Writer

SAN BENITO — San Benito
school district officials are
addressing an auditing firm's
recommendations based on
its 10-month, $220,000 foren-
sic audit focusing on district
operations during a five-year
period.

Earlier this week, the Fort
Worth-based firm of Weaver
and Tidwell presented its
report to schoot board mem-
bers before they publicly
released its findings.

“Trustees will work collab-
oratively with district admin-
istrators to ensure that steps
are taken fo promptly and
efficiently remediate the
areas of concern,” board
President Ramiro Moreno
stated.

On Wednesday, board
member Orlando Lopez said
the auditors, who found no
unlawful practices, presented
recommendations.

Addressing concems

“Under the current admin-
istration, the district has
implemented multiple mea-
sures to ensure all acquisi-
tions of goods and services
are obtained in accordance
with board policy and Texas
law,” Superintendent Theresa
Servellon stated.
“Commencing the 2022-2023
school year, teachers and
instructional assistant

. mrnn - .
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AUDIT

FROM A

The realignment of
these funding sources
has proven to be advan-
tageous in meeting our
school district’s goals, I
look forward to working
with the school board
and district administra-
tors to examine each of
the forensic audit’s rec-
ommendations and wil]
implement appropriate
change for the better-
ment of San Benito
CISD.”

Audit’s scope

As part of the audit
covering the period from
Sept. 1, 2016 to Aug. 31,
2021, the auditors
focused on six “highest
areas of concern” out of
the board's requested 13
“potential areas of
review,” the 120-page
report states.

The areas included
credit card expenditures,
purchasing and procure-
ment practices, federa]

ds and grants, pay-
ments to vendors and
contractors for construc-
tion projects and facilj-
ties along with payments
to consultants and pro-
fessional services firms,
the report states,

The audit included
reviews of budgets from
2017 to 2021, reviews of
200,000 emails along with
reviews of the district’s
ledger and check register,
from which auditors
selected a “sample of
transactions for further
review,” it states.

e review included
vendor solicitation, eval-
uation of proposals,
quotes and bids as well
as the district’s cempeti-
tive bidding practices
along with district and
board purchasing, travel
and credit card expendi-
tures, it states,

$40 million hon

states,
As part of a 2019 con-

tract, the district paid the

Brighton Group $1.25

on based on estimat-

ed $30 million construc-

tion costs, it states,
“Based upon other

reviews of other project

management contracts at

other school districts,
fees are generally paid
based on either project
completion percentages
each month, the comple-
tion of pre-determined
milestones or based on
hourly rates and time on
the project,” the report
states,

ABC Group

The audit also includ-
ed a review of the dis-
trict’s 2018 $180,000 con-
tract with the ABC Group,
which produced a quar-
terly district newsletter
suspended in October
2020 as a result of
COVID-19 Pandemic, the
Teport states, adding the
contract automatically
extended for two years in
2021.

“We did not identify
evidence of the board
discussing the renewal,”
the report states.

By the time the con-
tract expires in April
2023, the district is
expected to spend a tota]
of $540,000 for public
relations services from
April 2018 to April 2023, jt
states.

Maintenance and
Operation

The audit also includ-
ed a review of a $2.1 mii-
lion Parsons Commercial
Roofing project “pro-
cured through a purchas-
ing cooperative,” the
report states,

In their review, the
auditors found “it did not
appear that other bids or
quotes were obtained.”

as defined under the

Texas Government Code”

it states.

From 2018 to 2019, the

district paid vendor
Dezvia LLC $78,000 to

remodel the central office

as part of a project for

which the auditors wrote,

“it did not appear that
other quotes were
obtained,” the report
states.

The audit included a

review of the board’s 2020

appointment of Jeff
Everitt & Associates,
selected to serve as the
district’s insurance agent,
it states,

“The insurance agent

of record services was not
procured through an RFQ

Process ... a possible vig-
lation of Texas Education
Code Section 44.031,” the
auditors wrote,

Credit card
expenditures

The audit also inclugd-
ed a review of 3,700 cred-
it card transactions from
2017 to 2021, the report
states,

During their review,
the auditors found the
district earned American
Express “additional
rebates” from 2017 to
2018, it states.

The audit shows the
district redeemed
American Express |
rewards points through
cash gifts to the district
office totalling $9,325,
which was used for a

Thanksgiving luncheon,
the report states, adding
rebates totalled $150,000.

As part of their review,
the auditors found three
transactions without pur-
chase orders, three with-
out supporting docu-
mentation and seven
whose documentation
was destroyed pursuant
to a record retention pol-
icy, it states,

Dl.u'ing the ravianr
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I this 2021 p oto, defense attomey Jaime Pefia,

mieftle v the cAlle

eral co rtho
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Weslaco b ibery trial gets October ial datt

BY DINA AREVALO
STAFFWRITER

tion so soon into his
recovery.

girca}do “Rick”
, 8 Weslaco
open

& mej;?fhishea@
dition, communi-
cated to the court their

expectation that
Quﬁrmnﬂla’s defense team

and

Quintqnillha}:; d.octgxl':t;
regarding his condition,

Alvarez - admonished * the
attorney for failing to file a
i thatat all,m dﬁ?ttn-
w%n%d be forth-

coming.

The judge also said she
would belaﬂsmclinedbm
that didn’t stop Pefia from
filing one — after
the motion deadline had
lapsed.

Quintanilla’s medical condi-
b, i o o

open
But aportion  the doc-
ument, which was filed
y, ©0
Alvarezecould  access
The j note of
A

that he could have “se
someone with a ha
copy” of the doctors' note

“I don't want apologies
she added when Peé
attempted to apologize
the oversight.

Already, the trial -
which in May 20
declared “complex”
orfder to stretch la
tudes allowed under ti
Spéedy Trial Act of 1974 -
has seen numerous delay
far beyond what;that des,
nation would imply.

Some of the delays wex
due to the COVID:19 par
demic. Atleastone = du
to the of a key wi
ness. B on Monda
Alvarez  visibly fru
gl‘ioted with the idea

owing things to sta
furthér.
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THE UNITED STATES ATTORNEY'S OFFICE
SOUTHERN DISTRICT fTEXAs

U.S, Atiomeys » » Nows
Department of Justico
U.S. Attorney’s Office
Southern District of Texas
FOR IMMEDIATE RELEASE Thursday, April 7, 2022

More charges filed in HISD corruption probe

HOUSTON - The former chief operating officer of the Houston Independent School District (HISD) is facing
new tax charges in relation to a bribery scheme, announced U.S. Attorney Jennifer B. Lowery.

A federal grand jury retumed the 33-count superseding indictment against Brian Busby, 43, ahd HISD
contract vendor Anthony Hutchison, 61, this moming. They are expected to make their appearances before
a U.S. magistrate judge in the near future.

Both were originally charged Dec. 14, 2021, alleging they conspired to engage in a bribery scheme. Busby
allegedly helped award HISD construction and grounds maintenance contracts to Hutchison in retum for
cash bribes and hundreds of thousands of dollars in home remodeling. The new charges allege they filed
false tax returns that underreported their income — income related to the scheme. Hutchison also overstated
cost of goods sold on his retumns.

Specifically, Hutchison obtained cash he used to pay bribes to HISD officials by writing company checks to
vendors, who cashed the checks and provided the cash to Hutchison. Hutchison falsely stated on the memo
line of the checks that they were in payment for work that had been performed on HISD properties. He then
caused the checks to be improperly deducted on corporate tax retums as business expenses.

Hutchison also caused his gambling losses to be improperly deducted on corporate tax retuns as alleged
business expenses his.companies incurred on HISD construction or landscaping projects.

Busby concealed his involvement in the bribery scheme by making cash deposits of bribe proceeds into
multiple bank accounts and by filing false tax retums that failed to declare the cash bribes and other benefits
as income.

To date, five others have pleaded guilty in relation to the scheme - Rhonda Skillern-Jones (former HISD
Board of Education president), 39, Houston; Derrick Sanders (officer of construction services), 50, Alfred
Hoskins, (general manager of facilities, maintenance and operations), 58, Gerron Hall (area manager for
maintenance - south), 48, all of Missouri City; and Luis Tovar (area manager for maintenance - north), 39,
Huffman.
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Federélr’c‘h%rges
dropped in
ex-housing
official case

BY BERENICE GARCIA
STAFFWRITER

The federal govemment has
dropped their case against Sylvia
Garces Valdez, the former vice
chair of the La Joya Housing
Authority who wgs accusi:]d of
participating in a bribery scheme,
aftershe  ded guilty to improp-
er influence in state court.

U.S. District Judge Randy Crane
signed the order to dismiss the
charges against Garces Valdez
after attomeys for the federal gov-
emment filed a motion requesting
to dismiss the case o Thursday.

The motion came after Garces
Valdez, 40, pleaded guilty to
improper influence, a Class A
misdemeanor, in state court.

Hidalgo County Court-at-law
Judge Jaime Palacios sentenced
Garces Valdez to two years of com-
munity supervision. He also
ordered her to pay a $4,000 fee
and $22,000 in restitution.

The now-dismissed federal
charges against Garces Valdez

med from allegations that she
bribed former La Joya Mayor )
* " Silinas in exchange r a
pu lic relations contract ~ ~ the

P rs alleged that she
agreed to pay Salinas daughter,
Frances A. Salinas, to help her
cbtain the contract.

Frances A. Salinas then alleg-
edly convinced her father Jose
“Fito" Salinas, to approve the
contract.

The former mayor pleaded
guilty to wire fraud in relation to
the alleged bribety scheme just as
he was about to go to tnal in July.

Frances A. Salinas and Ramiro
Alaniz, another co-defendant in
the federal case, also pleaded
guitty.

Frances was the former interim
executive director of the La Joya
Housing  uthority and Alaniz was
the former maintenance director
for the housing authority.

Both pleaded guilty to a wire
fraud charge related to a kickback
scheme that was tied to_the con-
struction of a daycare. The on-
struction was a project of the
housing authority.
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Bringing awareness to do

BY LAURA B. MARTIREZ
STAFFWRITER
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ther spouse to stop
assaultin them.

Oct is Domestic
Vio e Awareness

and the Cameron
ounty District Attorney’s
Office held a press con-
ference on Friday to
remind the public that
domestic violence is
ocourring in the commu-
nity and there is help for
those women and men
being abused.

This year’s theme is A
Signal of Hope. The signal
is lit candles left in a win-
dow at a home letting a
victim of domestic vio-
lence know that it is a safe
place he or 5 e can go to
for help.

“We are asking mem-
bers of the community to
put a candle in the front
window of your homes
because every single one
of us has a family mem-
ber or a friend or neigh-
bor who is a victim of
domestic violence. They
just haven’t told us yet,
said Art Villarreal, lead
prosecutor in the
Domestic Violence Unit at
the DA’s office.

Hopefully by putting
these candles in the front
windows of our homes we
are sending a signal to
these victims that this
home is a safe place you
can come and talk about
the domestic violen}:e sit-
uation you are ering
through.”

He added the light also
signals that those commit-
ting the violence can
come and seek assistance
too.

SATURDAY, OCTOBER 2, 2021

O

A sign outside the Cameron County Admistrative
County District Attorney's Office held a press

Awareness Month.

The most common thread
that we see in domestic
violence cases is anxiety
by the victims, fear by the
victims that no one will
believe them’that no one
will support them and
whatIam goingto oif he
is put away. And the more
frightening questi n,
what am I going to do if
they let him out.”

District A
V. Saenz laid
nario in whi
gets assault
spouse or boy
residence and
The officers
notiée everyi
home is dish
after the cas
investigated
will make an
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The hiealth and well-being of our
customers  our community is
always a top priotity. ue to the
ongoing concems.of  corona-
virus or COVID-19,

Brownsville Herald Bus

Office will be-closed until further
notice, Payments may be made
over the telephone:by calling
(956)54 1, or by mail at
22N, Expfessway 77183 Sujte
176, Brownsville, Texas 78521,
Pleaseac  owr - for
any inconvenience.
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BY.LAURA B. MARTINEZ
STAFFWRITER

A formér Cameron
County employee sen-
tenced to 50 years for
stea.lme, $1 million worth
of ajitasovera ° of
nine years will be eligib
for parole next year.

State records - te
Gilberto 57, is
eligible for parole May 4,
2023. Heremams ~ .
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BY LAURA B. MARTINEZ

e .

egrees) across most of
Deep South Texas late
tonight (Friday) into
early Saturday morn-
iﬂg.”

Dangerously large
waves are anticipated in
the surf zone with a high
risk of strong rip cur-
rents.

The low temperatures
tonight will be in the 30s
with the highs on
Saturday in the upper
30s and lower 60s.
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Ousted TSC presiden warde over $1M

B. MARTINEZ
STAFF WRITER

Texas Southmost
Coliege is appealing a
recent ruling-by a high-
€r court ordering the
college ' pay ousted
President Lily Tercero
nearly $1 million for
breach of contract and
attorney fees.

In a final judgment
issued by U.S. District
Judge Fernando
Rodriguez Jr. he
ordered that Tercero
recover $674,878.66 on
her cause of action for
breach of contract,
$235,290.26 in attorney
fees and $24,579.41 in

conditional attorney
fees.
“The Court finds that

prejudgment interest is
to accrue as simple
interest on $674,878. 66,
the damage that the

jury awarded Tercero
S2ANSr tha Tiisewd o

(November 3, 2016) and
ending on the day pre-
ceding the date judg-
ment was rendered on
her claims (December
3, 2021), at the prime
rate of $’5,000. The pre-
judgment interest totals
171,494.75,” Rodriguez
wrote. His order was
signed Feb. 1, 2022,

TSC amended its
notice of appeal on Feb.
7, 2022,

The Brownsville
Herald reached out to
attorney’s representing
TSC and had not
received comment gs
of late Friday after
noon.

A federal jury in
November 2018 award-
ed Tercero more than
$13 million in damages
for being fired during
what Tercero argued
Was a sham termina-
tion hearing.

However, the trial

contract claims and
reduced the damages
award for her proce-
dural due-process
claim to $1. Tercero
appealed the decision
with the Fifth Circuit
Court of Appeals which
reversed her breach of
contract claim.
Tercero sued the
college after it fired
her in September 2016
for deliberately and
recklessly ailing to
obtain windstorm
insurance with board
approval in compli-
ance with state law;
for allowing TSC
checks to be stamped
with signatures of peo-
ple who were no onger
trustees; for, failing to
timely search and il
the position of vice
president for finance
and administran‘on;

for failing to inform
the board af th  aitin~

board member’s
request that he person-
ally sign and review
checks in the amount
of $10,000 or more and
for not comp ying wi

a request for informa-
tion sought by another
member.

Ter'cero accused the
school of pre-determin-
ing the outcome of ‘her
termination hearing,
arguing she never had
a fair shot during the
public meeting,

The jury ruled that
trustees did not have
good cause to fire
Tercero, that TSC
breached her contract
and that the trustees
had already made up
their minds to termij-
nate the former presi-
dent.

TSC’s attorney,
Eduarde G. Garza,
argued that the trust-
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STC OKs $6 6K
purifier purchase

STAFF REPORT

MCALLEN South Te;;)as
College is purchasing 400 portable
air purifiers for a grand total of
$676,800, planning to use the units
as a COVID-19 mitigation tool.

Funds for the purchase were
earmarked in the Higher Education
Emergency Relief fund grant
budget.

The purchase, which the board
approved Jan. 25, will co  lement
125 purifiers the college ordered
last fall.

Air purifiers have been a fre-
quent big ticket purchase for local
educational entities as the COVID-
19 pandemic trudges on, although
those purchases have led to occa-
sional acrimony.

Those buys are often backed by
federal dollars.

STC's board dicdn't approve the
purchase unanimously; Trustee
Vice Chair Alejo Safinas Jr. voted
against the measure, and there
was some discussion about the
way the new purifiers were being
purchased.

Half of the purifiers are being
bought from Esparza Pest Control
& Eco-logic Systems Inc. of
Edinburg for $297,000, while the
other 200 are being purchased
from Abeiration Inc. doing blisiness
as South Texas Solar Systems of
McAilert for $379,800.

Out of a dozen bidders, Esparza

and nﬁ'berratuon ranked first and
second, respectively.
Trustees asked about the dis-
aepancy in cost, about why two
vendors were tapped instead of
just one and whether splitting the
order between two vendors was
allowed.

Solis said each vendor was
providing purifiers that implement
different technology. Although he
noted both were “very good
units,” he said a committee from
the college had found the technol-
ogy used in one of those types of
units isn't appropriate for labora-
tory settings.

"So that's why we recommend
to break them down into 200 and
200,” he said.

Esparza is providing the district
with CIMR 2000 pu:ﬁg
ing to materials to ﬂ'se
board, while Abemation is supply-
ing Ade Air Purifiers,
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Above: Cash M rtinez of the Sa Is ro FFA eads his steeri t

Livestock Show at the Sonny Brazi

gm:ultural Scie ce Co p

judging for the Showmanship cat o Sat daya theSo ny B
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Ki
BY TRAVIS M. WHITEHEAD
STAFF WRITER

SAN BENITO — Luke
Garza struggléd with his
medium wool lamb in the
arena as the judges looked
over the animals.

It wasnt . The stiff
cold Saturday at Sonny
Brazil Agricultural Science
Complex had lit a fuse in
many of the lambs, cattle,
goats and hogs at sho ,
making them difficult to

ge.

“He's kind of t in the
best mood,” said Luke, a
fifth grader at Elma E,
Barrera Elemertary
School in Santa Rosa.

But Luke, 10, put every-
thing he had into his pre-
sentation, and he got me-
thing back — first p ice in
his division at the Sonny
Brazil Classic Livestock
Show.

“I just try to do my best

and mat urhat T ran aaf fram

show |'ves o

ly agreeable e dair
said David Munoz, a 4H
advisor,
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3/28/22, 8:47 AM Harris County staffers allegedly gave vendor advantage in vaccine contract, warrant shows

Next Up: Will Smith slaps Chris Rock over joke referencing wife

fm——— =g ————-

Will Smith slaps Chris 2 Ted Cruz's daughters Alert: Will Smith 4 6ic
® Rock over joke ¢ attend Houston school ¢ confronts Chris Rock on ® rest
referencing wife that is 'anti-racist' Oscars stage after visit

POLITICS

Harris County staffers allegedly gave vendor
advantage in vaccine outreach contract, search
warrant shows

County Judge Lina Hidalgo's attorney called the investigation an "act of political theater."

Ariana Garcia

Updated: March 22,2022 11:24 a.m.
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https://www.chron.com/politics/article/Harris-County-vaccine-contract-Lina-Hidalgo-17017796.php 1/9
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Harris County Judge Lina Hidalgo speaks during a press conference on Jan. 5,2021.
Yi-Chin Lee, Houston Chronicle / Staff photographer

New details from a March 11 search warrant targeting the office of Harris County

Judge Lina Hidalgo shows senior county employees were in contact with the
eventual winner of a large county contract prior to opening up contractual bids to

the public.

The three county employees — a policy director, senior advisor, and chief of staff —

under investigation formed part of an evaluation committee for a county-funded
vaccination push. In June 2021, Harris County awarded a $10.9 million contract to
Houston-based marketing firm Elevate Strategies for the creation of a COVID-19
vaccine outreach campaign. Newly surfaced details from the search warrant show
committee members were in contact with Elevate Strategy leaders months before

open bidding on the contract began.

Four other companies also applied for the contract, including the UT Health

Service Center, which offered a lower bid and rated higher on evaluations, Tina
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warrant show county employees were already communicating with Elevate

Strategies CEO Felicity Pereyra about the campaign as early as January 2021.

In an email to Pereyra in January 2021, one employee wrote "Let us know your
thoughts and proposed budget after you've had a chance to review... I would be

happy to discuss further by phone if that would be helpful."

WSr. ..
“H~Just Brittany clears

In an April text message, one employee wrote to another "This vaccine outreach
thing is getting ridiculous. We need to slam the door shut on UT [Health Service
Center] and move on." The following month, one employee asked another "if he
could make the outreach RFP meeting that's happening now?" The employee

replied "No. Take it away. And don't let UT get it."
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Elevate's contract was eventually terminated in September after the company came

under scrutiny, according to KHOU 11. Hidalgo's attorney Ashlee McFarlane called

the information in the release "misleading” and an "act of political theater from a

politically motivated investigation."
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"Ultimately, this was about dedicated public servants trying to get the best team to

fight COVID-19 in Harris County," McFarlane wrote. "Since she came into office,

Judge Hidalgo has held herself and her staff to the highest ethical standards and is
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the only official to refuse donations from all County vendors."

No charges have been filed. However, employees could potentially face charges of
tampering with a government document and misuse of official information,

according to the search warrant.

More Politics

- Ted Cruz caught checking Twitter mentions after yelling at SCOTUS hearing

- Lina Hidalgo says staffers targeted in search warrant over vaccine campaign won't

get fired

- Former U.S. Senate candidate Amanda Edwards announces run for Houston

mayor

- Houston lawmaker threatens legislation against companies covering abortion

travel costs
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San Angelo city council members testify
in ex-police chief bribery trial in Lubbock
court

Gabriel Monte Lubbock Avalanche-Journal
Published 9:27 p.m. CT March 22, 2022

A San Antonio-based radio systems provider likely would not have been awarded a $6
million contract with the city of San Angelo six years ago had members of the city council
known the city's police chief was being paid thousands of dollars by the provider.

Four former city council members and one current councilwoman testified Tuesday that they
were unaware that former police chief Tim Vasquez had a cover band hired by Dailey-Wells
Communications when he was endorsing the company for a contract to update the city's
radio communication system used by multiple offices including the police and fire
departments.

Charlotte Farmer, Lucy Gonzales, John Silvas, Rodney Flemming and Elizabeth Grindstaff
were among the witnesses who testified on the second day of Vasquez's trial in a Lubbock
federal court where he is charged with a count of receipt of a bribe by an agent of an
organization receiving federal funds and three counts of honest services mail fraud.

Funky Munky

The council voted 6-1 to approve the contract during a June 2, 2015 meeting to award Dailey-
Wells a $5.7 million contract to upgrade the radio communication system that the company
initially installed in 2007.

Evidence presented to jurors showed Dailey-Wells began hiring Vasquez's band Funky
Munky for corporate parties in San Antonio starting in 2007, shortly after being awarded the
initial contract.

By 2015, before the city council approved the contract, the company had paid Vasquez about
$84,000 - about $8,000 to $10,000 a show. That price, prosecutors said, was at least triple
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what the band made in their other performances.

Case agent Jeffrey Andresen, who analyzed Vasquez's financial records, told jurors it
appeared Dailey-Wells was Vasquez's band's biggest customer.

The council members said they relied on Vasquez's opinion on the radio system the company
provided and said they believed the radio system update was a public safety issue.

However, none of them said they were compelled by Vasquez to vote for the contract. Instead
they said they relied on his opinion as the police chief.

Vasquez also wasn't the only person who provided city council members with information
about the system. Excerpts from the recorded city council meetings shown to jurors on
Monday showed IT Director Bucky Hasty and fire chief Brian Dunn, who retired in February,
also recommended the system. No evidence showed either received any compensation from
the company.

Dwaine Morrison, the former mayor of San Angelo, told jurors he'd known Vasquez for years,
saying he went to high school with Vasquez's father. Morrison said his son had a brief stint as
a keyboardist in Vasquez's band.

He said he didn't know about Vasquez's relationship with Dailey-Wells when he voted to
approve the contract. However, he said he wouldn't change his vote because the company
had a good history with the city.

A question of influence

Lucy Gonzalez, who was newly elected when she voted for the contract in 2015, told jurors
she would have voted against the contract had she known about Vasquez's business
relationship.

She said since San Angelo's police chiefs are elected, the position carries more weight.

"I believe (Vasquez) had quite a bit of influence when he would bring items before us to vote
on," she said.

She said she learned about the charges against Vasquez after seeing news reports of his
arrest.

"I was surprised and disappointed that he had put his reputation on the line - and his legacy,"

she said.
r
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Flemming, who voted for the contract, said he knew about Vasquez's band. Flemming said he
was involved in local groups that hired Funky Munky to play at their events. He recalled one
function where the band was paid about $2,500 to play.

However, he said he was unaware that Vasquez's band regularly played for Dailey-Wells and
said Vasquez should have disclosed the relationship.

"It's a conflict of interest," he said.
He said he was upset when he learned about the charges against Vasquez.

"I felt that it just puts a mark on the city," he said. "Everybody always says everybody's
getting a kickback and here you go."

"I would have gone with them because it was the best decision," he said.

Silvas, who at the June 2, 2015 meeting moved to vote on the contract, said Dailey-Wells was
the only company the city considered because it was included in a list of approved vendors of
a purchasing cooperative.

Silvas said would also not have voted for to approve the contract had he known about the
company's financial relationship with Vasquez.

"A company willing to do that is doing an unethical thing," he said.

He said he learned about the investigation into Vasquez when Nicholas Hanna, the Texas
Ranger investigating the case against Vasquez, met with him.

"I was blown away," he said. "I could not believe that."

However, he said he would have voted to award Dailey-Wells the contract had Vasquez not
been a part of the discussion.

Hanna, who is now the Tom Green County Sheriff, told jurors he initially investigated
Vasquez after it was reported to him that proceeds from a May 2015 golf tournament for a
Texas Police Chief's Association fundraiser may have been mishandled.

His investigation, which included reviewing Vasquez's financial records, showed that checks
for the association totaling about $3,800 were made to Vasquez, who deposited them into his
personal bank account. However, Vasquez didn't pay the association until September of that
year. In the intervening months, Vasquez's bank account fell to about $69.
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Records showed Vasquez paid the association $4,000 in September a day after obtaining a
$3,000 bank loan that he paid off less than a month later.

A text message Vasquez sent to Hanna asking about his investigation was shown to jurors.
Hanna responded to Vasquez telling him he was still investigating and would talk to him
after he gets all the information.

Shortly after the message, prosecutors showed showed records that Vasquez's band was put
on a retainer by Dailey-Wells for $50,000, which was paid to Vasquez.

No representatives from Dailey-Wells Communications were called to testify before
prosecutors rested their case on Tuesday.

Defense attorney's first witness was Vasquez's accountant who went through about 14 years
of tax returns, which included income from his band, which appeared to show more losses
than profits.

However, Vasquez's bank records showed he was underreporting the money the band was
paid.

The trial continues today with at least two more defense witnesses after which jurors are
expected to hear closing arguments before deliberating.

If convicted on all charges, Vasquez faces up to 70 years in prison.
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